
When you 
receive your 
CREDIT CARD 
bill, there are 
typically THREE 
amounts you 
can pay:

MINIMUM PAYMENT:    
The smallest amount of 
money that you have to 
pay each month to keep 
your account in good 
standing. 

STATEMENT BALANCE:                   
The total balance on 
your account for 
that billing cycle.

CURRENT BALANCE: 
The total amount of 
your most recent bill 
plus any recent 
charges.

Paying the minimum on a credit card might feel like a 
way to keep your monthly bills under control. It keeps 
your account in good standing and avoids late fees, 

but it can be very expensive. Rather than making progress 
with your actual debt, you are paying interest, interest, and 
more interest on your original charges, while the principal 
stays essentially the same.


There are times when paying only minimums makes sense, 
but as a long-term strategy for managing debt, it's a recipe 
for serious trouble.


Many of us don't understand these numbers. In fact, the 
federal government passed legislation in 2009 (called  the 
Credit CARD Act) that required Credit Card companies to 
print a "Minimum Payment Notice" on each Credit Card 
statement, that outlines how long it would take to pay off the 
existing debt, and what the total cost would be.


If you aren't sure you can pay off your purchase in 3 to 6 
months, you might reconsider your purchase.

See the sample below. 


WHAT IS YOUR MINIMUM PAYMENT COSTING YOU? 

https://www.ftc.gov/enforcement/statutes/credit-card-accountability-responsibility-and-disclosure-act-2009-credit-card
https://www.ftc.gov/enforcement/statutes/credit-card-accountability-responsibility-and-disclosure-act-2009-credit-card

	It’s What We Do!

